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Separate Audit Report of the Comptroller and Auditor General of India on the Accounts of
Housing Board Haryana, Panchkula for the Period ended March 2020.

We have audited the attached Balance Sheet of Housing Board Haryana, Panchkula (Board) as at
31st March 2020 and the Income and Expenditure Account for the year ended on that date under
Section 19(3) of the Comptroller and Auditor General's (Duties, Power and Conditions of Service
Act, 1971) read with The Haryana Housing Board Act, 1971, (Haryana Act No. 20 of 1971). The
audit has been entrusted for the period of 5 years from 2019-20 to 2013-24 in public interest. These
financial statements are the responsibility of the Board's Management. Our responsibility is to
express and opinion on these financial statements based on our audit.

2.

The Separate Audit Report contains the comments of the Comptroller and Auditor General of
India (CAQG) on the accounting treatment only with regard to classification, conformity with
the best accounting practices, accounting standards and disclosure norms etc. Audit
observations on financial transactions with regard to compliance with the low, Rules and
Regulations (Propriety and Regularity) and efficiency cum performance aspects etc, if any are
reported through Inspection Report/CAG's Audit Reports separately.

We have conducted our audit in accordance with auditing standards generally accepted in India.
These standards require that we plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material mis- statements. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosure in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management as well as evaluating the overall presentation of financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Based on our audit, we report that:

We have obtained all the information and explanation, which to the best of our knowledge and
belief were necessary for the purpose of our audit.

In form of maintenance of accounts (Balance Sheet and Income and Expenditure accounts)
dealt with by this report have been approved by the Board.

In our opinion proper books of accounts and other relevant records have been maintained by the
Housing Board Haryana, as required under Housing Board Act, 1971 (Haryana Act No.20 of
1971) in so far itappears from our examination of such books.

We further report that :
Balance Sheet

A.1 Assets
Fixed Assets Technical (Schedule 5): % 17.71 crore
Office Block & Hostel Building-< 3.99 crore

Fixed Assets include written down value of Office Block & Hostel Building ¥3.99 crore. The
However, the land on which the building is constructed, has not been shown in the financial
statements. even at a token value, though it is the property of the Board.
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A.2 Current Asset (Schedule 6): I 1796.93 crore
Sundry Debtors - I 357.72 crore
Others: ¥ 7.93 crore

(a) Out of above other debtors amounting to ¥ 7.93' crore, debtors amounting to ¥ 1.81 crore are
under litigation. A provision of only X 0.03 crore has been made by the Board in the Accounts.
The Board has not reviewed the adequacy of the provision, despite being pointed out in
Separate Audit Reports for the years from 2002-03 to 2018-19. The Other Debtors may be
reviewed and adequate provision be made for the amounts which are doubtful of recovery.

(b) Allthe debtors (other than allottees) appearing in the fr1ancial statements are un-reconciled and
un-confirmed. In the absence of confirmation and reconciliation of balances, correctness of the
figures appearing under the head in the financial statements could not be verified in Audit. This
issue despite being pointed out in Separate Audit Reports of previous years, corrective action
has not been taken by the Board.

A3. Costof land

Amount paid: ¥235.70 crore

Cost ofland pending bifurcation : ¥ 231.66 crore

In the following nine cases, land acquired by the Board is not feasible for development due to
Iitigation / dispute. The Board has taken up the matter with the allotting authorities for return of
these parcels of lands. he Balance Sheet are not correct and needs rectification.

Sr. | City Sector Area Amount Paid |Pending Remarks
No. (acres) Paid Bifurcations
1. | Faridabad Sector-77- 29.17 17647875 0 Possession not received
78,75 & 80
2. Cheeka M.C. | MC 9.85 18051768 19600000
Land
3. | Sonepat. Sector-8 4.75 1580562 0 Possession not received
4. | Kaithal Kaithal 291 1497375 0
5. | Sampla MC 9.68 29859241 0
6. | Karnal Hansi/Jind 6.38 79892469 114066905
Road
7. | Vill Sec-102 A 8.48 86246013 44520000
Kehrki Majra | Gurugram
Dhankot
8. | Palwal Sec-12 4.52 75180540 102979940
9. | Rohtak Sec-5 2.05 23850108 87350610
Total 77.79 333805951 368517455

An amount of T 33.38 crore and ¥36.85 crore has been included for these lands in the 'Amount paid'
and Cost of Land pending bifurcation' respectively in the Assets. As the amount is material therefore
the disclosure for the same should have been given in notes to accounts. However, the facts have not
been disclosed in the notes to accounts

A.4 Costofland pending bifurcation of schemes< 231.66 crore
Above represents cost of land payable W Haryana Shahri Yikas Pradhikaran (HSVP) as on 31 st
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March 2020. However, this balance does not include interest payable on the above amount since last
date of payment of installment towards land cost. Non-provisioning of interest has resulted in
understatement of cost of land pending bifurcation as well as Sundry Creditors by I 80.05 crore

A.5 Cash and Bank Balance

Bank balances (Head office and Divisional offices)329.3 I crore

The Bank balances as per Cash book are stated to have been reconciled with the balances as per pass
book. A difference 0 I4.52 lakh in bank balances as per cash book and pass book (Head Office and
Divisions) has been presumed as bank charges which is incorrect. Further, the presumed bank
charges have not been charged as expenditure in the Income and Expenditure account. As such the
bank balances shown in the Balance Sheet are not correct and needs rectification. This has resulted
in understatement of Bank charges and overstatement of Cash and Bank balance by 34.52 lakh.

This issue was also raised in previous year Separate Audit Report but the action in this regard has not
been completed by the Board.

B. Incomeand Expenditure Account
B.1 Interest paid316.51 crore

The above does not include the interest of 32.13 crore (HUDCO- 1.67 crore plus HDFC Bank
%0.44 crore plus HARCO bank 0.02 crore) pertaining to the year 2019-20. This has resulted in
understatement of interest expenditure by I2.13 crore. Excess of income over expenditure has also
been overstated by the same amount.

Further, as a result of above, liability of unsecured loans viz. Term loan from HUDCO. Working
capital from HDFC bank and Working capital from HARCO bank have also been understated .

B.2 Gratuity :30.90 crore

The Board has obtained two policies from Life Insurance Corporation of India (UC) for payment of
gratuity to the employees of the Board. For the year 2019-20, based on actuarial valuation, LIC
raised demand for< 5.03 crore to fund the service cost towards liability for gratuity. Against this , the
Board paid an amount o0 I0.90 crore in July 2020 and recognized the same as expenditure for the
year 2019-20. However. service cost towards liability for gratuity of I4.13 crore was not recorded
as an expenditure and liability. This has resulted in understatement of Gratuity as well as liability by
% 4.13 crore. Excess of income over expenditure has also been overstated by the same amount.

B.3 The following expenses of I0.28 crore pertaining to the year 2019-20 (paid in the year 2020-
21) have not been provided for in the accounts.

Sr. No. Expense Head Amount (in )
1. Advertisement & Publicity Charges 2496781
2. Audit fees 215000
3. Legal Expenses 63250
Total 2775031
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Th is has resulted in understatement of expenses for the year as well as current liabilities by 0.28
crore. Excess of income over- expenditure for the year has also been overstated by the same amount.

C. NotesonAccount and Accounting policies (Schedule-8)

Note No. 5 of notes on accounts and accounting policies states that profit/ loss on sale of house
depicts the difference between expenditure booked in accounts and sale price of the allotted houses.
However, as per agreement for allotment, the houses are transferred on hire purchase basis and the
sales actually takes place once the conveyance deed is executed by the Board after expiry of 13 years
of hire purchase as well clearance of all dues. The Board record this transaction as sale. The fact has
not been disclosed in the financial statements as notes on accounts. The Note No. 5 is deficient to that
extent.

D. General

D.1 Cost of land pending bifurcation head under current assets included ¥37.71 crore payable to
HSVP for allotment to allotment of land for EWS Group Housing Scheme in Sector-5 Hansi. The
amount is under dispute as HSVP has raised demand of Enhanced Land Compensation (ELC) @
34,798.90 per sqmeter whereas land has been allotted to Housing Board @ 3300 per square yard.

D.2 An amount of 231.66 crore for 2019-20 representing the cost of land pending bifurcation of
scheme appearing in Current Assets (Schedule-6) of the Balance Sheet was still pending due to
bifurcation of schemes. No property register was maintained.

D.3 The figures under the head “ Loans and Advances (Schedule-7)” for 2019-20 amounting 69.70
crore were unconfirmed and un-recoonciled.

E. GrantinAid
Housing Board, Haryana has not received any Grant-in-Aid during the year.

F. Management Letter

Deficiencies which have not been included in the Separate Audit Report have been brought to the
notice of Housing Board. Haryana through a management letter issued separately for remedial/
corrective action.

G. The net impact of above comments on the reported excess of income over expenditure for the
year works out to X 6.54 crore. Ifthis is taken into account, the excess for the year of I6.50 crore will
convert into deficit 0% 0.04 crore.

H. Subject to our observations in the preceding paragraphs, we report that the Balance sheet and
Income and expenditure Account dealt with by this Report are in agreement with the books of
accounts.

I. Inour opinion and to the best of our information and according to the explanations given to us,
the said financial statements read together- with the Accounting Policies and Notes on Accounts, and
subject to the significant matters stated above and other matters mentioned in Annexure to this
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Separate Audit Report, gives a true and fair view in conformity with accounting principles generally

accepted in India.

a) Inso far as it relates to the Balance Sheet of the state of affairs of the Housing Board, Haryana,
Panchkulaasat31 March2020: and

b) Inso far asitrelates to the Income and Expenditure Account of the surplus for the year ended on
that date.

Place: Chandigarh For and on the behalf of the
Date: Comptroller & Auditor General of India

(Navneet Gupta) Principal Accountant
General (Audit), Haryana
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Annexure to Separate Audit Report on the Accounts of Housing Board Haryana, Panchkula
for the period ended 31st March 2020

1. Adequacy of Internal audit system
During 2019-20 no internal audit was conducted in the Board.

2. Adequacy of internal control system
The internal control system prevailing in the Board was found deficient:
a. Boardhasnotprepared any Accounting Manual.

There is no system/plan of rotation of duties of employees dealing with cash, stocks and
other valuables.

c. Register/list oftitle deeds for the landed properties and buildings were not prepared by the
Board.

d. TheBoard has notlaid down any procedure/ norms relating to adjustmentofadvances
either by recovery or write off after examination.

3. System of physical verification of fixed assets.

Physical verification of fixed assets was conducted by the Board.
4. System of physical verification of inventory.

Physical verification of inventory was conducted by the Board.
5. Regularity in payment of statutory dues.

The Board was regular in depositing the undisputed statutory dues with appropriate
authority(s).

-sd-
Sr. Deputy Accountant General (AMG-1V)
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HOUSING BOARD HARYANA, PANCHKULA

BALANCE SHEET

AS AT 31ST MARCH, 2020

Particulars

Scheduleas at 31 March,2020

As at 31 March,2019

1. LIABILITIES

Capital Fund 1 4242702874 4177736531
Reserves & Surplus 2 3805995127 3735795127
Unsecured Loans 3 4808533879 4837710265
Current Liabilities & Provisions 4 5994682867 5587373503
Total 18851914747 18338615426
2. ASSETS
Fixed Assets 5& SA 185604763 202575296
Current Assets 6 17969275547 17501088300
Loan & advance 7 697034437 634951830
Total 18851914747 18338615426
Significant Accounting Policies 8
Notes on Financial Statements
FOR DHILLON & ASSOCIATES -SD-
CHARTERED ACCOUNTANTS (RAJDEEP PHOGAT)
CERN002783N) CHAIRMAN
8% &
~ o
-sd- -sd-
(CA. RAJESH MALHOTRA) (ANSHAJ SINGH,, IAS)
PARTNER CHIEF ADMINISTRATOR
M.NO. 090661
-sd-
(CHANDER MOHAN)

CHIEF ACCOUNTS OFFICER
Place : PANCHKULA
Date : 15.01.2021
UDIN: 21090661AAAABM1148
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HOUSING BOARD HARYANA, PANCHKULA
SCHEDULE -1: CAPITAL FUND

(Amount in Rs.)
PARTICULARS 31.03.2020 31.03.2019
Amount as per Last Balance Sheet 4177736531 4080716679
Add: Exess of Income Over Expenditure during the 64966343 97019852
Year
TOTAL(Rs.) 4242702874 4177736531
SCHEDULE -2
RESERVES & SURPLUS

PARTICULARS 31.03.2020 31.03.2019

Provision for Reserve Fund & Discharging Other 3805995127 3735795127

liabilities

TOTAL (Rs.) 3805995127 3735795127
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SCHEDULE -3
UNSECURED LOANS

PARTICULARS 31.03.2020 31.03.2019
Term Loan from HUDCO 0 2057543667
Term Loan from NHB 738380000 806080000
Term Loan from PNB 650000000 480000000
Working Capital from HDFC Bank 503303594 496087598
Working Capital from HARCO Bank 1026234156 997999000
Term Loan from ALLAHABAD Bank 1890616129 0
TOTAL (Rs.) 4808533879 4837710265
SCHEDULE - 4

CURRENT LIABILITIES & PROVISIONS
PARTICULARS 31.03.2020 31.03.2019
A) CURRENT LIABILITIES
Registration Deposits of Prospective buyers 2379801858 2509242731
Earnest Money of Contractors 235268 257368
Security Deductions of Contractors 172327520 176890175
Sundry Creditors 2587056102 2118427593
Security Deposits of staff 8070 8070
Expenses Payable 8186021 10781994
Deductions to be Deposited 4392071 3880768
Other Deposits of Allottees 1443130 1443130
Amount Payable to Staff 3467673 3924017
Expenditure Payable on Capital Cost 487816971 448480766
Interest Payable to Registered Applicants 13027215 20598563
Expenses Payable on Maintenance of Colonies 27954467 18681249
GST Payable 100658317 42784267
Compensation against Contractors 64670845 55887845
B) PROVISIONS
Provision for Bad & Doubtful Debts 344841 344841
Provision for Leave Encashment 66401091 76335690
Provision for Income Tax 76891407 99404436
TOTAL (Rs.) 5587373503 5983995803
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SCHEDULE - 6

CURRENT ASSETS (Amount in Rs.)

PARTICULARS 31.03.2020 31.03.2019
Work in Progress
Cost 2931303013
Less: Reciepts 2431130912 500172101 777962207
Sundry Debtors
House Allottees 3338747840 3190519801
Booths & Plots Allottes 159170574 90049185
Others 79281599 79380622
Cost of Land
Amount Paid 2357003334 2317790199
Cost of land pending bifurcation 2316595612 1504650132
of scheme
Construction of material in Hand
With Divisions 16244271 18914931
With Contractors 61052043 70224790
ELC Recoverable/Payable 571356863 1066960889
Interest Receivable 15877 760403
Cash & Bank Balances
Cash in hand 0 30
Head Office
Bank Balances
Head Office 257049633 238951130
Divisions 36028524 35629784
Fixed Deposit Receipts 5000000 10275000
Fixed Deposits (Staff Security) 1800 1800
Interest accrued on Advances to staff 3683775 4032447
Unsold Housing stock 8255350452 8088647442
Prepaid Expenses 1714077 2057470
Arbitration/ Judicial awards paid/ recoverable 5843560 6146483
Amount Recoverable/ Refundable in Court Cases 787774 755774
Rent Receivable 4175838 2652781

17969275547 17501088300
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HOUSING BOARD HARYANA, PANCHKULA
SCHEDULE -7 : LOANS & ADVANCES

(Amount in Rs.)
PARTICULARS 31.03.2020 31.03.2019
SECURED ADVANCES
Advances to Contractors 95513235 24370934
Advances to Staff for Conveyance 717016 1150781
Advances to Staft for Other Purpose 3415074 5001570
Security Deposit with various Departments 1800531 1700531
UNSECURED ADVANCES
Staff Advances 1253562 1600390
Advances to suppliers 6642217 8946869
Advance given for deposit works 99379654 103577120
INCOME TAX
Income tax recoverable FY 2007-08 0 96340
Income tax recoverable FY 2008-09 7638000 7638000
Income tax recoverable FY 2009-10 278720 278720
Income tax recoverable FY 2010-11 0 185418
Income tax recoverable FY 2011-12 0 873520
Income tax recoverable FY 2012-13 30661228 30661228
Income tax recoverable FY 2013-14 10280611 10280611
Income tax recoverable FY 2014-15 145899 145899
Income tax recoverable FY 2015-16 11803930 3000000
Income tax recoverable FY 2017-18 31167380 31167380
Service tax Disputed/ Recoverable 264876136 264876136
Advance Income tax FY 2018-19 0 137142000
Tax Deducted at source FY 2018-19 0 2258383
Tax Deducted at source FY 2019-20 1576144 0
Advance Income Tax FY 2019-20 104832000 0
Income Tax recoverable FY 2018-19 25053100 0
TOTAL (Rs.) 697034437 634951830
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HOUSING BOARD HARYANA, PANCHKULA
SCHEDULE - 8
NOTES ON ACCOUNTS & ACCOUNTING POLICIES

(Forming part of Balance Sheet and Income & Expenditure Account for the
year ending 31" March, 2020)

The financial Statements/ accounts have been prepared on historical cost as a going concern and
mercantile system of accounting has been followed.

Accounting policies not specifically referred to otherwise are in consonance with generally accepted
accounting principle.

Previous year figures have been regrouped/rerranged wherever considered necessary.

Depreciation on fixed Assets has been provide on Written Down Value Method as per the rates
prescribed in Income tax Act, 1961 None of the Fixed Assets has been revalued during the year.

Profit//Loss on sale of houses depicts the difference between expenditure booked in accounts and sale
price of the allotted houses.

Loans & Advances, Sundry debtors, Sundry Creditors, Security Deposit and amount payable to staff,
Registration deposits and Other deposits of allotees, Earnest Money and Security Deductions of
contractors, and other debits and credits appearing in the financial statements are subject to their
respective confirmations and are of the value stated if realized in the ordinary course of business.

Expenditure payable on capital cost account depicts the expenditure to be incurred on the colonies/sites
of the Board.

Provision for leave encashment has been calculated on the basis of number of leaves due to each
employee.

Accounting for contract specified in AS-7 issued by the ICAI has been followed in maintaining its
accounts.

Unsold Housing stock has been valued at cost. Further surrendered houses during the year have been
valued at cost.

Arbitration awards against the Board amounting to Rs. 38163993.00 are unsettled. Similarly the
arbitration awards in favour of the Board amounting to Rs. 11481451.00 are also unsettled. These
Amounts has not been depicted in the Balance sheet being contingent liability.

Provision for Taxation has been made on the basis of taxable profits computed for the current accounting
period in accordance with the provisions of the Income Tax Act, 1961.
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Term loan from ALLAHABAD BANK & NHB is against Guarantee of Govt. of Haryana without
mortgage of any property of the Board.

The Board has taken a Master Policy of Gratuity Fund from Life Insurance Corporation of India to meet
the Statutory Liability to be paid at the time of retirement of employees of the Board. The balance with
Life Insurance Corporation of India as on 31" March 2020 is Rs. 51469539.70

The Board's organizational structure and governance processes are designed to support effective
management for the promotion of Housing and welfare activities in the state of Haryana.

Figures have been rounded off to nearest rupee.

-SD-
(RAJDEEP PHOGAT)
CHAIRMAN

-SD-
(ANSHAJ SINGH, IAS)
CHIEF ADMINISTRATOR

-SD-
(CHANDER MOHAN)
CHIEF ACCOUNTS OFFICER













